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GIFT CARDS, REWARD POINTS NOT VIRTUAL DIGITAL
ASSETS, SAYS CBDT

= COMPANYLOGO

GIFT DISCOUNT

Gift cards, vouchers, mileage points, reward points, and loyalty cards will be excluded from the definition of virtual digital assets
(VDASs), Central Board of Direct Taxes (CBDT) said in a notification issued late Thursday.

This will ensure that these products do not face the tax applicable on VDAs such as cryptocurrencies and non-fungible tokens
(NFTs), introduced this budget.

CBDT said the exemption will include gift card or vouchers that may be used to obtain goods or services on a discount on goods,
mileage points, reward points or loyalty card under an award, and reward, benefit, loyalty, incentive, rebate or promotional
programme that may be used or redeemed to obtain goods or services or a discount on goods or services.

It will also include subscription to website or platform or application, the notification, which comes into effect Thursday, said.

The Centre had rolled out a new tax regime applicable for cryptocurrencies from April 1 this year. Income from transactions in
crypto assets now attracts a 30% tax and 1% tax is deducted at source (TDS) on transactions in such asset classes above a certain
threshold.

CBDT has also notified Form 26QF which is required to be filed by all virtual digital asset exchanges under Sec 194S.
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TURF AUTHORITIES OF INDIA HAILS DECISION TO ALLOW
GOM TO TAKE A RELOOK AT GST ON HORSE RACING

The Turf Authorities of India has welcomed the GST C@uncil’s decision to allow the GoM to re-examine issues related to
levying GST on horse racing. 5

“We are happy to note that the GST Council has defeirred its decision on imposing GST on the value of bets placed at
28 per cent. We look forward to the GoM considering how horse racing is different from other gaming,” said Zavaray S
Poonawalla, Chairman, GST reform cell of the Turf Autéhorities of India.

“This gives us a window of 15 days to present to the GéoM that unlike gaming for commercial gain, which is undertaken
by other service providers, all race clubs in India are iset up as not-for-profit clubs. The licensed horse race clubs have
been in existence for over 200 years in India and in the span of their operations, the tax imposed on betting has been
on the commission made by the race courses and nat on the value of bets. The proposed GST would be against this
centuries old norm, international norms and even the State’s betting and entertainment tax, which the GST regime
subsumed,” he said.

“All over the world, payouts/prize money on horse racing is not taxed. This should definitely be applicable to the horse
racing industry in India too,” Poonawalla said.

The clubs which are all non-profit, support the jackeys, the horses, equestrian breeding and training, besides
providing employment to thousands across India. Unlike commercial gaming, all revenue made by the clubs is
completely ploughed back into these welfare measures. The GoM needs to be cognisant of the fact that horse racing
and equestrian breeding will suffer irreversible damage, if the proposed GST on value of bets is imposed.

Besides the loss of revenue to the Centre, it would hzfave a cascading effect on India’s environment, considering that

the turf clubs provide much needed green spaces in the crowded cities. It will also kill an essential part of animal
husbandry and the joy equestrian sport brings to ama:teur riders and the laurels it brings to the country.

The sport generates lakhs of jobs in the agriculture séctor, pharmaceutical industry, and labour industry etc. No value
can be attributed to the above in terms of money anjd the GoM needs to consider the same while taking its decision,
which should not be made with only a monetary outloiok, Poonawalla said in a release.
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EXPORT DUTY ON FUEL, IMPORT DUTY ON GOLD HIKED:;
WINDFALL TAX ON CRUDE IMPOSED
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A note from the Finance Ministry said there has been a sudden surge in gold imports. In May, a total of 107 tonnes of
gold was imported and in June, too, the imports have been significant. The surge is putting pressure on the current
account deficit with the resultant impact being the weakening of rupee.

Special additional excise duty/cess has been imposed on the export of petrol (I6/litre) and diesel (¥13/litre). The move
aims to facilitate domestic supplies. The Centre has also imposed a special additional excise duty of X6 per litre on
exports of ATF.
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Sitharaman said while it is a good thing that India has become a refining hub and the government would like that to
continue, it is also true that some private pump outlets are now not supplying for domestic consumption. Further, she
said India buys crude from different places at cost-effective ways while also making sure the excise duty is cut so that
the burden is not passed on to the ordinary citizen.

“Earning profits is good but these are extraordinary times. We need that at least some of it is for our own citizens and
that is why we have taken this twin-pronged approach. It is not to discourage exports. It is not to discourage India
remaining a refining hub. It is certainly not against profit earnings. But extraordinary times do require some such
steps,” she said.



https://www.financialexpress.com/economy/centre-to-bring-atf-inclusion-in-gst-for-discussion-in-next-council-meet-fm-nirmala-sitharaman/2427087/



https://economictimes.indiatimes.com/news/economy/policy/mauritius-regulator-clarifies-cap-gains-booked-by-pes-in-india-wont-be-taxed/articleshow/92605978.cms?utm_source=contentofinterest&utm_medium=text&utm_campaign=cppst
https://economictimes.indiatimes.com/industry/banking/finance/gift-cards-reward-points-not-virtual-digital-assets-says-cbdt/articleshow/92582726.cms?utm_source=contentofinterest&utm_medium=text&utm_campaign=cppst

